ASF’s Chinese backers under a cloud
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TWO Chinese oompanies back-
ing the ASF Consortium’s pro-
posal  for  the 35 billion
Broadwater Marnine Progect on
the Gold Coast, which depends
o it cansined besingg approved, have
becn nvestizated by the Workd
Bank for suspected involvement
in conuplion and (ravdulen
practices.

The consortium, led by the
small Australian Securitics Ex-
change-histed ASF Group, has
emphasissd that a separate US
proup will fun the casino if the
stale povernment awards  the
profect & casing lioence,

The ASF Consortium s
bapcked by two state-gwnied Chi-
e enlities — China State Con-
struction Engineenng Corp ol
COCC Guangshou Dredeings the
Iatter counts China Communsca-
tions Constroction Company as
itz parent.

The World Bank in 2001 an-
nounsced it had debarred COCC
"and all of its subsidianes™ from
participating in Yorld Bank pro-
jects over bad rigging and other
corruplt practices of an entity il
acupuired in 2006,

The sanction cameafber an in-

vestigation by the World Bank
o corruption at & 2000-07 raad
projoct in The Philippines.

The corruption investigation
centred on the adions of the
China Road amd Eridge Corpor-
ation. Under the sanction, OCCC
and all its subsidiaries are incli-
gible 1o engage n any World
Bank-financed road and bridge
propects until January 12, 2007,

COCC and Chindse govem-
menl officials have long protest-
el the World Bank debarment.

Separately, in 2007 the World
Eank refused to grant a 3232 mil-
lon hoan o another mensber of
the ASF Consortium, China
State Construction Engineering,
over conoerns it had engaged in
ool practioes on a diffenent
ol prrcsjesct i Thee Philippancs.

The ¥Workd Bank nwvestigators
apspect the company had also
attempted 10 rig bids and had
worked ina cartel with frms on
other contrsis,

However, it never formally
debarred China State Construc-
tion Enginecring from applying
for World Bank contracts.

Chena State Construction En-
gineering is the third largest con-
siruction company in the world
and, like COCC, has won several
povernment  coniracts  inder-
nationally sinoe  ihe  World

Bank's investigation inbo road
projiects in The Philippines. 1 has
also made substantizl nroads
into the LS market.

The World Bank's statement
regarding the debarring noted
e prosgress China had made in
2000 and 20U in stamping oul
corruption.

Representatives  for  ASF
emphasised the fact that the
Workd Bank sanction was issued
ahead of China making consider-
alie changes Lo ts begislative and
begal framework (o eraedicate cor-
rupdion.

The City of Godd Coast Mayor
Tam Tate i currenthy ravelling
i the LS on a self-funded trade
milssion and was unavailable for
CORsTL

Basspomcling to questions from
The Weekend Audrofion, a
spokesman for the Gold Coast
City Council said: “The Council
of the City of Gold Coast has not
proposed to enler into a partner-
ship with ASF Consortium.”

Thie council also referrad this
neEwspaper to a report from the
council’s mesting on Apnl 4
which staled the councl and the
state government had neserva-
tions abowt ASFs proposal on the
grounds that it had yel to “tick all
the boxes for the taxpayers of

Crueensland™

The ASF Consortium’s Broadwaler Marine Project is backed by firms that were investigated by the World Bank



